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A S

: Indemnity Bond

This Indemnity has been :ssued to Mangalore Unwers:ty (Set up unter section 3
of the’ Karnataka State Universities Act,1976 ) by.. - (Neime and
acidress of the College) on this the ] day of. i

This Indemmty has been given in connection with the Goods and Scmces Tax "
[GST] ‘o Setvice Tax that may become payable on the Affiliation Fues

paxd/paya ble by us to Mangalore Universsty for the Academic: Year 2023-24 and -
earlier years; .

‘We Fereby State and Undertake as Linder; .

LIt has come to our- knowledge mat the GST department has issued a show

; cause notice to Mangalore University regardmg Service Tax /GST. habliity on

the Affiliation fees collected by the Universny from various colleges_ 7

: mt.ludmg our Coﬂege/lnstimt!on We are aiso aware tha, the matrer of levy

Y GST/servlce tax oh Afﬁhation Fees Isnot yet clear!y de :cided in any Judicial
forum as on date and has not come to finality as to its apjplicability or not.

2. It has also come to-our knbwleage 'that' GST departrnent has also issued '
notice regardmg the Service Tax / GST payable by M: anga]ore Univers:ty on
AfMliation Fees collected hy it from cul!egcs sirice the Academic year

= 2014-15. These ‘notices. have been answered by. Mangalore University

regardmg the inapp]icab:hty of Servn:e Tax / (:ST to .‘\fﬁlnatzon Fees since

: ._Mangalnre Unwerstty is an Instltunon estahhshed wnder law to - grant
degrees to elngible candldates upon successful completiion of the academic

~ course, Service Tax and GST are largely _understood to be 1r..ap\plicable to

‘s=mot Ineeinsinde that orovide education for which degree or


2023-24
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i cemﬁcates are gwen arid recognised by law in India. - yowever, the tax .

dgpartment has not taken any ﬁnaI vxew on this matter till now.

- We are given to understand that the Mangalore University is in the process
of representing before the concerned Authorities and impress on them the
‘namre of actmry undertaken by the University and the: purpose of collecting

' Afﬁ!ianon‘Fees

4...The outcame of the proceedings with the GST department being uncertiz,
" we have requested Mangalore University to collect the Affiliation Fees for
the current academic year without GST (Presently at 18%). Considering the

- current financial stress on the colleges arising from unprecedented challenge
of pandemu: Covxd - 19, the colleges have represented to Mangalore
UnIVerszty to keep the matter of GST in abeyance and coll‘eci only Affiliation
_Fees as the financial conditions of some institutions are very fragile and the

finality of applicability of Service Tax/GST is not yet decided.

0 fhe GST liability is crystali'sedfﬁnalised at the end of various pro ceedings

(lega] or otheerse] we hereby undertake to pay the GST liability for current -
- academic year and past years also (including service tax for earlier years]
'- along with. mterest/penalty & other expenses/charges as the case nay be

and - mdemmfy Mangalore University from any- liability if any 2:rising

. therefrom

. This’ undertakmg has been issued in good faith and with proper consent oif
: :the Management and being fully aware of its contents and covenants and the
. co‘.'.ege understands ‘that Mangalore University shall not be put in- any
' .d.flsadvantageous position due to-any non performance of obligation by the -

college as committed under this Indemnity Bond.

The College/institution is committed to stand with Mangalore University till

" the matter attains finality and shall provide true and correct information to
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. tax and Appellate authorities, if required from time to time without causing

' any obstacle/ hindrance to the University..

8. This undertaking is. valid for an indefinite ‘period. of time &l the matter of
GST/Service tax on affiliation fees attains finality and shall not be revoked

unilaterally by us,

9. The College/Institution ‘shall provide undertaking for next academic year

separately if the matter of GST/Service Tax his not attained finality by then,

" Place;

ke -

For _ . : : College

Principal/ Meﬁqber of Governing Body





